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PRESIDENT'S VIEWS.

Annual State Paper Submitted to
the Nation’s Lawmakers.

Felicitons Remarks Upon the Country's
Filnnaeial and Commercial Condition—
Much Attention Glven to Affuirs in
« uls s, Porto Bleo and Philippines.

Washington, Dec. 5. —President Me-
Kin ey to-day transmitted the follow-
fng message to the Fifty-sixih con-
gress:

T the Senate and House of Repre<enptatives
At tis: threshold of your dellberations you are
ealled Lo mourn with yours ounts ymen the death
@&f Viewe President Hobaet, who paescd Drom dfe
an the morning of N vennber 21 ist Hig good
soul now esls 'p cternal pesce  Bis private
Bife was pure and eclevated. while s publie
€arevr was ever dist npguished by large capacity
Wl e =y Inteprity, and cxaited moLives He
Bsis o removed from the bis b office whieh he
Bowon sond dgnited his lofty charsactor
‘l!-‘ wevation W Jduoty huliesty Oof purperss:

Ut
his

and pobie virtues remain wilthh us, 25 o privestss |

degucy nnd example,
Asto the Country’s Conditinn.
The F.ity-sixth con

ess CODYENeS N jts frst

e ing sessbon with e country i o cand Lot
©f unisual prosperity. of amiversal vocd wil
S ny the people at homwe and in relations of

Peuce ol friendship with every government of

the worklh, Our forclon comuperes has =hown
Ereid porease in volume and value e com
Dined imports and exjorts for the year are the |
Irpent ever shown ina sin e year fn all ous

Riste ry.  Our expeorts for I alone ex ceded |

v tham $1, 00000000 our bt ts o cxports
Lombined in 1850 The imporis
A e oeenk, ess than oo o» U, whiie the
La are B8 per coul mobs L)
the enlaread capasilt, o

eXports

Unttexd

v
Ils own o
fng veomilnnion, as well s W cotntribuLe o Lhose
®f the reopks of other pat jons

TI1TES o nuri tural prodiets were 958, -
= s Of monufacetinivd produets wee exX o e
in vy hap SXBIA9 18, boin s larger thian any pri-
wlous v It is 8 ooteworthy fecetl thut the
oniy yearsin all our histery when the prosduess

@f cur manufactorios sold abirond were J8aE Gnd
8. Government recolpts foom ail sourees for
the fvend vear ended June 84

b=, Lacihuding

SIL3% 208 1. part payment of the Centrid Pa-
wilic ratlrond Indebhtodness, aggrey tod 860 4l

@04E:. Custorms recolpls werns =424,
and thoss from internsl revenoe, 2584000 510

.

wr the Asenl yeur the expenditures were 87
00 5840, leaving a deticiy of @e 11107008, The
Secrelary of the treasury estimoales tnut the res
<reipte for the carrent liscul yemnr will arorecat
264 SER 11T and upon the Lisis ol proscnt dpe-
proprintions the expenditures will agere
WO CRR 12 leaving o surplus of 24, 00)

For the fiseal year ended June 3, s
Anivreal revenue re elpls were inereased s bout
Sl e kn,  The preseat gratlfyving strensth of
the teensnry s shown by the fact thnl on De-
eomber 1, 18, the nvalluble ¢nsh baluhes Wiss
TR0 488772 of which B8 T4 236 was in
ol wvoin and ballion. The copditions of contl-
dence which prevall throughout the countrs
have imought gold into more geoeral use ol
cusioms reccipts are now almost cntively paid
#n thnt eoin

Inerewsed activity in industri® with its wel-
oom= altendant—a lurger employment for labwor
=L hizgher woges—uelves Lo the body of the prop.e,
® larger power w absorb the circeluting m--
dium. It is further true that year by vear, with
Rarger arcas of land under cultivation the in-
ereas'ng volume of agricultural products, cot-
o corn and wheat, calls for a larger volume
e money supply.

The Natlonal! Banklog Act

In its carlier history the national banking act
mecmed Lo prove o reasonable avenue throneh
whi h needful additions to the circulation could
fram tme to time be made Changlng condl-
glons Wave apparently render~d it now lnopera-
ftive to that end. Toe high margin in bond se-
wurities required. resulting from large premi-
wms which government bonds eommiand (o the
martet, or the tax on noke issues, or both oper-
MLl towether, appear to be the influences
whichpadr lts publie uiility

e atention of congress is respeetfully in-
wited 1o this important matter with the view of
ascertaining  whether or not such reasonuble
snodifications con be made in the national
banking act as will render Its service in the par-
giculurs here referred to more responsive to the
people’s necas. I againuree that national banks
Le wothorized o organize with a capital of #25,-

00"

L

For the Gold Standard.

Torgently recommend that to support the ex-
Ssting pold standned, ond W moaintain the par-
ey in valae of the coins of the 1wo metals {wold
snd sidver) und the equal power of every dollur
atall times in the markst and in the payment
of debts,” the seerctary of the treasury be
given additional power and charged with the
duty to seil United States bonds and to employ
such other effective means as muy be necessary
10 these ends. The author ty should ineciude
the power to sell bonds on long and short time,
as conditions may require, and should provide
for a rute of interest lower than th t fixed by
she actof Junuary 14, 1875, While there is now no
commercial fright which wit Wdraws gold from
the government, but, on the contrary. such
widespread confidence that gold seeks the
treasury demanding paper money In exchonge,
yet the very situation points to the piesent as
4he most fitting time w0 meke adequate provi-
sion to insure the continuance of the gold stand-
ard and of publiec confidence in the abllit, and
purpose of the government to meet sll its obli-
gations in the money which the eivilized world
wyecognizes ns the be~t. The finunc al transac-
slons of the government are conducted upon a
gold busis. We receipt gold when we sell United
Stavtes bords and use gold for their payment.
We are maintaining the parity of sll the money
issued or colned by asuthority of Lhe govern-
mment. We are duing these things with the
mneans at hand. Happily at the present time we
are notcompelled to resort to loans to supply
mold. It hus been dune in the past, however,
and may have to be done in the future, It be-
Booves us, therefore, to provide at vnce the best
mneans to meet the emergency when It arises,
and the best means sre those which are the
mmost certain and economical. Those now au-
Abhorized have the virtue peither of directnessor
wconomy. We have already eliminated one of
she causes of our finunvial plicht and embar-
rassment durlng the years 1893, 1894, 1805 and
284 Our receipts nuw equal our expenditures;
«leficient revenues no longer create alarm.  Let
wms remove the only remaining cause by confer-
xiog the full and necessary power on the secre-
tary of the treasury and impose upon him the
«duty o uphold the present gold standard and
preserve the coins of the two metals on o parity
with each other. which is the repeatedly de-
wlured policy of the United States.

inthis connection I repeat my former recom-
meoadatbons that & portion of the gold hold:ngs
shull be placed in a trust fund from whica
greenbacks shall b2 redeemed upon presenta-
tion, but when once redeemed shall oot there-
witer be paid out except for gokl.

For @ Merchant Marine.

The value of an American merchant marine
to he extension of our commercial trade and
tbhe strengthening of our power upon the sea in-
wites the fmmediate action of congress. Our
mutional development will be one-sided and un-
satisfactory so long as the remarkKable growth
of our inland indusiries remains unaccompu-
mied by progress on the seas. There is no lack
@f constituti ual authority for legisiation which
mhall give to the country maritime sirength
wommensurate with its industrial wchievenbents -
mnd with its rank among the nations of ihe
earth

As to Trasts and Combinatlona

The Wmdustrial commission. created by the
ot of the congress of June 18 1598, has been
engaped im extended hearings upon the dis-
puted guestions involved in the subject of com-

alom of this subject, snd the conclusions and
Fecommendations at which they may arrive are
undetermined The subject is one g@iving rise
%0 many divergent views as to the nature Lad
Wwariety or couse and extent of the Injuries to
®he public which may result from large combi-
mations concentrating more or less numerous
amierprises and establishments, which previ-

ously to the formation of We cvmbluatica weie
carried on separately.

It is universally conceded that combinations
which epgross or control the marker of any
particu ar kind of merchandlse or commolity
necessary to the general commuanity, by sup-
préssing natural and ordioary competition
whe:eby prices are usduly enhaneced 1o tae
general vonsumer, are obnoxicus aot only o
the ecommon law, but also to the pub ic welfare
There must be u r-medy for the evils (nvolved
in such organizations. If the present law can
be extended tnore eertzinly to control or ¢
thess moncprlies or trusts, it should be done
without celay. Whatever power the eonuress
possesses over this most important subject
shi u d be promptly ascertalnmsd and asserte |

Al wet to protect trade and commerce aainst
unluwlul restrainis and monopolies was passed
by vongress on the 20 of July, 1. The pro-
visi ns of this stutute are compreheasive and
strincent. It dec ares every contract or com-
Linution, ln the form of a trust or other-
Wi, oF cospiracy in the restraint Oof trode o
commerd: amony the several states or wiatih
foreign nations, tw be uslawful. It denoml-
Dates a~ & erlmtna! any person who male . an;
st contract or enyuges N any such combio: -
LUl OF cOnsSpiracy nd provides o punishmeni

Ca

formiity founded in & wise and Just diserbini-
nntion betwesn what s pjurious and whit is
useful and npeeessary in bDusinedss operations
mny be obtojbied, and that means may be foond
for the congress within the limitation. of its
constitutional power so to supplement an effect-
Iver powle of state legishatt ' as o moake o com-
plete system of laws throughout the Unitend
States adeguits to compel o general observiinoes
of tLe salutary rules to which I have referre |,
Fuvors the Nicaragus Canal,

The Nicaragua canial commission which hod
been engaged upon the work of examiontion
wnd survey for o ship canal route aeross Nica-
ragwe, having completed its labors nmd mads
its report, was dissolved on May 31, and on June
103 new eommission, kpown as Lthe isthminn
canil commission, was orgamzed under the
terms of the act spproved March 3, 1889, for the
purpise of examiving the American lsthmus
with o view wdetermining the most procticable
and feasibie route for o ship canal scross that
i=thimus, with its probable cost and other es-
scatinl detalls  Good progress has been made,
but umder the law a comprehensive nnd com-
piete investigation is ealled for, which wiil re-
guire mueh lnbor and considerable time for s
wccomplishment. The work will be prosecuted
as expeilitiously as pos<ible and a report muade
at the evarliest peacticable date. The great im-
portunce of this work cannot be too oflien or
wo strongly pressed upon the attention of the
congress  In my message of o vear ngo | ex-
pressed my views of the necessity of a canal
which would Huk the two great oceans, o which
L dezain tnvite your conslderution. The reascns
then preseuied for eariy action are even strouzer
TisW.

u- Interests in China

In view of disturonnees in the populous prov -
tnees of northern China. where are many of
our ¢ittzens, and of the imminence of disorder
pear the oopiinl amd wownrd the seabouard. o
cuard of marines was lunded from the Boston
wud stutionod during last winter in the legation
compound at Peking With the restoration of
order thils prowcetion was withdrawn., The in-
terest= of our cilizens in that vast empire huve
n ot beon noglected ducia © the past year Ade-
quatse protecidon has becn secured for our mis-
sicnaries and some injur.es W their property
unve vecp redressed

American eapital hassouzht and found wari-
outs opportunities of competing to carry out the
internnl imyprovements which the imperial gov-
ernment 1s wisely encourneing. and to develop
the natural resowrees of the empire  Our trade
with China has continued o grow, and our ¢om -
mercial vights under existing treaties have
b en everywhere mulntain-d during the past
vear, as they will be in the future The ex-
tension of the area open o international
forei:n settlement at Shanghal and the opening
of the ports of Nunking, Tsing-Tawo (Kiso
Chac) and Ta-Lien- Wan to forelgn trnde and
settiement will doubtles. afford American ean-
terprise additions. facllities and pew fields of
which it will not be slow Lo take advantage

In my message w congress of December §,
I*wk, | urged that the recommendation which
hind been mode to the spraker of the house of
representatives by the secretury of the treas-
ury on the lith of June, 188 for an appropria-
tivn for a commis~ion W study the commercial
and industrial v« rtlens In the Chiness empire
and report as u we upportupities for, and ob-
stacles to. the enlargerment of markets in China
for the raw Dros ucts manulfactures of the
United States. should recelve at your hands the
consideratis n which fis 1 portance and timeli-
ovss merited, vut the cougress falled w take
action.

1 now renew 1« recommendation, as the im-
portance of the subjrel has steadily grown since
It was fir-t submii -+l W you. and no time should
be lost in studying lor ourselves the resourcves
of shis great teld for American trade and enwer-

prise.

e

Exhibit at Parie Expos«ition.

Preparations for the industries. arts. and
products of the United Stutes at the world's ex-
position to be heid in Paris next year continue
on an €. aborate and compreyensive squle, thaoks
to the generous apprupriation provided by con-
gress and to the friendly interest the French
Rove ent has shown in furthering a sypical
exhibit bf American progress,

There has been allot ed o the United States
a considerable addition of space. which., while
plucing our country in the first rank among
exhibitors, does not suMice w meet the increas-
tngly urgent demands of our manulacturers
The efforts of the commissioner general are
slly directed toward a strietiy representative
display of ali that most characteristically marks
American schievement in the inventive ars
and most adequately shows the exeellence of
our natural productions

FPlensant Relations With Germany.

Our relations with Germany continue to be
“most cordial. The increasing {ntimacy of direct
association has been marked during the year
by the granting permission in April for the land-
tng on our shores of a cable from Borkum Em-
den, on the North sea, by way of the Azores,
sud also by the conclusion on September € of a
parcels post convention with the German em-
pire. In all that promises closer relstions ol
intercourse and commerce and a better under-
stunding between two races having so many
traits in common. Germany can be assured of
the most cordial co-operation of this govern-
ment and people. We may be rivals in many
paths, but our rivalry should be generous and
vpen. ever aiming toward the altainment of
larger results and the mutually bepeficial ad-
vancement of each in the line of its especial
sdaptabilicy.

The Traosvan: War.
| This government has maintain~d an attisule
of neutrality in the unf te conlest b
Gireat Britaln sad the Boer states of Africa.
We have remained faithful o the preceptof
avolding entangling slliances as to affairs not
of our direct concern. Had circumstances sug-
gested that the partles to the quarrel would
have welcomsd any kindly expression of the
hope of the Americau people that war might be
averted, good ofMces would have been gladly
tendered. The United States representative at
Pretoria was early instructed to see that all
' neutral American (nt:rests be respected by the
combatants This has been an eusy tas: in
view of the positive declarstions on toth Brit-
| ish mnd Boer wuthorities that the personal and
! property rights of our citizens should be ob-
served
| Uponthe withdrawal of the British agen: at
i Pretoris the United Sgates consui was author-
i lzedd, upon the reguest of the Britsh govern-
meat and with the gssent of the South African
and Qrange Free Stule goveraoments Lo exer-
clse the custaomary goo! ofMces of a neutral far
the care of Hritish interests In the dischurge
of this function { am hapoy 10 say that sbundant
Gpportunity has heer Hurded to show the m-
partiality of this government toward botd the

The pledse contained
ol the hirhest honorabie obilativo and must be
sacredly kept

I belleve that substuntial progsress has been
made in this direction Ail the administrative
measures adopted in Cuba have aimed o doit
for a regenerated existence by enforecine the
supremacy of law and justice; by placing whers
ever practicable the muachinery of administra-
tion in the hunds of the inhabitants: by instie
tuting needed sanitary reforms; by spresding
education, by fostering industry and trade . by
Incuigatine public morality and. ia short, by
taking every rational step to aid the Cuban peo-
ple o attain to that plune of sell-consclous re-
soeet und se f-rellant unity wihich fdts on en-
lightened community for self-goverument with-
In its own sohere, while enabling it w fulnll all
outward oblcations.

Thix natiun has assumed before the world a
grave responsibility for the future good gov-
ernment of Cuba. We have accepted a trust
the fulfiliment of whics calls for the sternest
integrity of purpose and the exercise of the
highest wisdom. The new Cubs yet W arise
from the sshes of the past must nessds be bound
o us by tles of singulsar intimacy aml strenzth
If  its enduring welfare o be assured.
Whether those ties shall be oreanic or conven-
tionn , the destinies of Coba are in some richt-
ful furm and manner irrevocably linkesl with
vur own, but how or how [ir is for the [uture W
determine o (he ripensss of events Whatever
b the outesme, we must sede todt that free Cuba
et o redlity, not o name. o periect entity not a
hasty exper ment bearing withio itse'f the e e-
ments of fahwre  Our mussion. to accompiish
which we took up the wiees af battle 1s not to
be fuitilled oy turning adrift any loosely framed
commonwealth w face the vicissitudes which
oo ufien attend weplior stiales woose patural
wealth and abundunt re «ures are « Tset by the
incon . ruities of their politicnl organization and
the recurring occssions for internal rivairies to
sap their stren th and dissipnte their enercies
The greaest biessing wh ¢h can cone to ( uba
is the restorntion of her agricuitural and indus-
trial prosperitc, which will ive employment to
itle men and re-sstablist the pursulis of peace.
This Is her chief and immes] ate nesd.

By the treaty of peace the Spanish poeple on
the is and have until Aprii 1. 190, w elect
whether they will remain «ilizens of Spain or
become citizens of Cub . Until then it cannot
be detinitely ascertarned who shall be entitied
o partl ipate in the formation of the gov-
ernment of Cuba  Hy that tim= the results of
the census will have been tabulat~d, and we
shell proceed w provide for elections which
will commit the municipal governments of the
island to the « flicers elected by the peopie. The
experience thus acgu:red will prove of great
va.ue in the [ormation of & representative con-
vention of the people o dralt a constitution
and establish a general system of {ndependeat
government for the (siand. In the meantime
and so long as we exorcis* cont-ol over the
island the products of Cuba should have a
market in the United States on as good terms
and with as fivorable rates of duty as are given
to the West India islands under treaties of re-
ciprocity whicu soall be made

Concerning Qar soidier« and Sallora

Since my last annual message and in obedi-
ence Lo the acts of the oncress of April 2: and
26, 1998, the remaining volunteer force enlisted
for the Span! h war, consisting of 34,834 regulars
and 11 .2 volunteers, with over 3.0 0 volunteer
ofMicers. bas been dischirged from the military
service. Of the volunieers. 847 oMoers and 14,-
831 men were serving in the Palllpp nes and ).«
650 of the regulars, who were entitled to be mus-
tered vut after the ratification of the treaty of
peace. They voluntarily remained at the front
until their places could be filled by new troops.
They were returned home in the order in which
they went o Manila. and are now all of them
out of the service and in the ranks of cit'zen-
ship. 1 recommend that the con- ress provide
s special medal of hunor for the voluntsers
regulars, sallors. and marines on duty in the
Philippines, who voluntiarily remained (n the
service after their terms of enlistment had ex-
pired

By the act of March 2, 1899, congress has au-
tharity Lo increase Lthe regular army o a maxi-
mum oot exceeding 6.0 enlisted men and w
enlist a force of 35w volunteers. Lo be reerulied
from the country at larre. By virtueof this au-
thority the regular army h s been increased o
the number of 41 09 enlisied men and 2 38 offl-
cers and new volunteer reclments have been or-
ganized sggregating 3.0% enliste | men and
1524 oMeers. Twoof these volunteer regiments
are made up of co ored men. with culored line
officers. The new troops W take the place of
those returning fro « the Philippines h :ve been
transport d to Manila to the gpumber of 581 offi-
cers and 6,122 enliste] men of the regular army
and 54 officers and 158X enlisted men of the
new voluateer force. while 54 oficers and 14,-
119 men of the volunteer fore< areon the ocean
en route w0 Manila The force now in Maaila
consists of #y officers and 3,58 regulars and
584 «Moeers and 15388 of the volunteers, making
an aggresate of 1,4 ofMicers and 5988 men.
‘When the troops now usder orders shall reach’
Manila, the foree In th* archipelago will com-
prise 2,6| officers and 31i8) men The muster
out of the great volunteer army orgeanized for
the Spanish war and the cre ition of & new srmy.
the tran-portation from Mani a to San Francis-
¢o ¢f those entitled to d's har_ e and the trans-
portation «f the pew 1rodps to take their ploce
have bewn a work of great magnitode well and
ably done, for which tuo much credit cannot be
§iven the war deparument

During the past year we have redoced ocur
force in Cuba and Porto Rice Ia Cuba we auw

Is

bave 3 4 officers and 10.%80 men: n Porw Rico,
£7 officers and . 555 enlisted men and & battallon
uf 4 men, composed «f pative Porto Licans:

wnile siationed throuzhout the Unltd Siales !

ure 9lu offl.-ers and 17,517 mea and lo Hawall. 12
officers and 4 3 enlisted men

The operations of the army are fully present-
ed ia the report of the secratary of war [ can-
nod withho!d from «fficers and men the hichest
commendution for their soldierly condu t in
trylng situations, thelr willing sacrifices for
their eountry and the interest and ablinny with
which they performe.! unusual sand diMenlt da-
ties lo our island possessions.

Ino the organization of the volunteer regiments
authorized by the act of March =2 18 it was
found that no provision had been male for
chaplains This owission was doubtless from
inadvertence [ recommended the early su-
thorization for the appwintment of on~ chaup-
lnin for each of sald reziments. These regi-
ments are in the Philippines and it s Goportaat
that immed.ate action be taken

Fosinl Affairs in the Colonies

Ia restoring peaceful conditivas onlerly ru
and civie progress 1o Cuba Porto Rieo, acd
far as practicable in the Philippnes, tl
habilitation of postal servics has £
portant part of the work It bacame aecessary

" e

by toe o unprisonment. 11 jovesis the vircuit | combatants W provide mall facilities both for our farces o
courts of the Tolvsd States with jurisdictivo Lo | Wants a Cable to Va-ila. occupation sod for the native population To
provent wid restrain violattons "f‘ S AU 1 e The Jupanese government has shown a Jdvely | mest this requitement has nvolved & sub-
mulies Jt the duty of the severdl United !*-r;:;.r.---. | interest in the proposition of the Pacific Cable | Stential reconstruction.  The existing sysieims
district attorneys, under the direction of the | L omon vty aild o 1ts profected cable lines to | were so frasmentar defecive un 2 e
atturney peneral, o Institute proce '1::"\ 21 Hawall, Guam and 1the Philipppe: a8 branch | thil a new and compr: hens Ve orgs 5 3
| equity o prevent and restraln suech violation- ! connection with the voost of Japan. It woud | to be ersaled. American trained ofcial Ve
It further confoers upun any person wie shuil be a prattfying consummation were the utility | been sssizned o the direct i eXe
YRS RIREE H B LRGSR 0%, TR l';" iy 4 of the contemplatesd sclier enhaneed Oy bring- | possessions. while aniives Dave Drea fa
i""‘ B oo "”"5"""‘I;""': Dy r--|-'::'. PR "'_“ '_‘ ing Japan and the Ugnitsd States into direct | employed 1o making up the bods
torhidden or declared to be unlawful by the i . | telezraphic relution  Without repeatine the | In working out this plan the merit rute has
the HiwWer I:» sue  therefor In sny  clreudit J observations of my specisl message of Februaty | been rigeorou -ly and faitalully applied.
(.'Ilr'--i'l-' the United Stutes without respooi o | 1, =9, concerninge the peoessiav ol a abie B IP'omestic Poastnl Servive
;-“ n'“.“. ‘“'.1 s “I'M.-I', '.n.-u'- I... : '.‘I.: .l]: __ | Munltla, I o Lk uliy inovite atteniion to it | The domesiic post v ire continoes t W
s ""‘. WAL W JLLALKSSREMEIR FET| P i | recommend taat b case ths o noress shvatd ot | with extraondinary raj ; nj -
conts of the sull, iuel "]"'"': reisonible At Y| take mreasures w bring aboat thls result by the | and the reveouos will :
] ~ hiw e i thaut 'I"; ot “"”"" ‘: | direct action of Lthe government, the postmaster | during the curreut yous W, i 1
bt every Kind of ation in the nalure o § eenergl ho quthorize § b nvits competitive bids | revival of prosperous
4 iru-t or mohopaly in restraint of Qo erstats | po e establistiment of 5 cable: the company | srown mueh faster t
or Interrnation sl commieree. moking the Dest respon=l bikd ta be awarde thers is every iu i I
Thy prosecition by the United Stites of n.l' AP CODLENOt. Lhe surivasiil oo 7 to elve witiicss obliters p . n 1
Ll Tho :-.l-:tul.-,- .»__I_, ,[l [ = !|".;-. e ""'i:"_'“‘- ' smple bonds o insure the completion of the | this connection the mport of & Y
euialrie i) et Bemdery Cirarls and ALRIe® 5L = - * 1
forts in the ’r‘-'-\'r.afnt ”.[4 \ul: relitle COTTRePe: work w -n'.n:'a re '.::n:mlm: 41 1;“. I g':‘.“f 11 1 -'.:5 .L. ~ .. o ,'.l ~ .1: Vi
surh os the Transmissourl Fredioht association The Frobiem In Caba. = ‘,‘. ".‘“.‘ . 'Al_nu..:.'. B , . s ":‘ -
and the Jolnt TraMe association have besn The withdrawul of the authority of Spa'n | t \nl\.-'l-u-‘ '.a. Lhe h 5 T+ ¢ same clisses
suverssiully apposed and suppressed f:":"' Lhe ‘":‘”"'Ir”r : .":""'j" s ;”.‘sh\ the ebdera f:l.,tf’:.r‘ = . gy " .‘“‘ o . R
e 3 of Junuary so that the full re-establi<hment of l iy 2
The :;'::.t‘--l-:.-::r_‘:.:.'lm: t'r“:'l':'f:.n.l:.:n' | prace found the relin puished territory heid by 1';::':;‘1.1:1—‘: .'l-_-j:'f'.-‘. € ::~., el i -
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and other cause=s was 44 156 and the i

elafms disallowad was (91T, Dusine

&, 34 pension certifeate=s were s-usd, of which
3707 were for new or origiosl pensions Th

amuount Jisbursed for army and navy sensions
during the year was #3538, 429 wialch was
$#1,601.451.91 less than the sum of the appropris-
tions

The Grand Army of the Republi its re-
cent national encampoent held at Pall s telphis
bas brought to my stteation and to that of cok-
gress Lhe wisdom and Justice of a modification

at

of the third section of the sct of June 27, 188,
which provides pensions for tae widows of

ofMicers and enlisted men who servedd 90 days or
more during the war of the rebellion cod were
honorabiy discharged. proviced that sah
widows are without other meuns of support
than their dally lavor atnd were remaried to
the soldier suilor or morineg on socount of
whose service they claim pension  prior o the
date of the net.

The present holding of the department is that
if the widow’s income asids from her daily labor
doew not exceed in amoust what her pension
would be, to wit. #46 per annum, she would be
doeemed to be without other means of support
than her duily labor, and would bhe ottitied toa
pension under this act. while if the widow's io-
come, independent of the amount received by
her as the result of her dally labor exoreds 8094
she wou d not be pension . bie under the act |
am advised by the commissioner of pensions
that the amount of the income allowed before
title to peosion would be burred, has varied
w dely under different administrations of the
peosion ofice. ns well as during different periods
of the same adminisirstion, and has been the
couse of just complaint and eriticism. With the
approval of the secretary of the interior. Lhe
commissioner of pensions recommends that, o
order 1o make the prac ice at all times uniform
: nd o do justiee W0 the dependent widow, the
amount of income o lowed indenendent of the
pr. ceeds of bher da'ly labor should be not less
than £ 50 per anonum. and he arees that congress
sball so amend the ac! os W permil the peasion
vMee to grant pensionable <tatus to widows
under the text of the tiird sectiou of the act of
June 27, 12, whose income asi b» {rom the pro-
ceads of daily labor is not in excoss of £23) per
annum. | believe this to be a simple act of jus-
tice and 1 hearuily recommend It

Favors m Larger Nuvy

I heartily concur in the recommendations for
the increase of the navy, ns suwesied by the
seCretary.

Protecting the Forests

Protection of the national fore<ts, lmaugu-
rated by the depurtment of the interior in 1893,
has been caused during the past vear and mu-h
hus been accomplished in the way of preventing
forest fires and the protection of the Limber.
There are po# lar ¢ traces covered by forests
w i h will eventu iily be reservad and set apart
tor furest uses Until that cas be done con-
¥ ss should ineroase the appropriations for the
work of protecting the forests

Muarkets for Farm Produets.

Markets are being sought and apensd up for
surplus farm and factory producis in Europe
and in Asia. The outlook for the edu-ation of
young farmers through sgricutural college ex-
periment stitions with opportunities given o
speciaiize in the department of agriculture, is
very promising. The people of Hawall, Porto
Rico and the Philippine islands have been
helped by the establishm ‘nt of experiment sta-
tions to a more scientific knowledwe of the pro-
duction of coffes, india rubber and wiher trop-
ical products. for whi'h there is s demand in
the United States

There is wide-<pread interest in the improve-
ment of our publiec highwaiys at the present
time, and the department of agricu ture s co-
operating with the people in each locality in
making the best possibie rosds from the local
material and 8 experim-eonting with steel
wacks.

U'he All-Absworbiag Philippine Question.

Om the 10th of Decembear. 188, the treaty of
peace between the Unitel Sistes and Spals
was signed [t provided among other things.
that Spain should cede o the United States the
archilpe sgo known as the Phllippine islsnds;
that the United Stawes snould pay o Spaln the
sum of $.0.000 00, and taat the civil rights and
political status of the nstive inhabitaa ts of the
t»rritories they oceded to the United States
should be determinad by the congress The
treaty was ratifiad by Lthe senate on the &th of
February. 1%%, ao | by the government of Spain
on the I9th of Mareh followin: The ratifics-
tions were exchanged on the iith of April and
the treaty publicly proclaimed On the 24 of
March the congresss voled Lthe sum conlem-
pluted by the treaty, and the amount was paid
Omu o the Spanish government on the st of

i¥-

In this manner the Phili-pines came 0 the

snd the asp raticns of the greatl mass of the
Filipino pople. From the eariiest
oppurtunity was | st of as<uring

commander of the mijtary expedition dis-
mutebed to the Poliiopines was lnstructad o
declure thal we Cume oot Lo Imake war upon the
peopi*of ih= ¢r34 i 1Y 4P g ATy partor
faction among them dut W0 protect them Ia
their homes. in thelir emplovyments and in thair
prrsonai and relintous rizals

Taal th=r shoull be oy dout as Lo the para-
moeunt authorisy there on the (Ti1h of August
It was direetesd that there mast e 0 oot oe-
cupmtion with th (ney z+ats ' that the Vs d
ST e mast rvserve the (2o ¢ and protect per-
sans aod pr p=rty «ithinth - t*roitoey orcaped
by their military amd oaval fusee-s; thal Lae in-
surgents and all thers mous recogniza the
mililary ocvupation snd aaibosity  of
United States.  As eariy as Do -moer §, bafors
the cession 30d 1a aoticipalion <! thal evenal
the coonm ander in M nlla was yrosd 0 restoce
pesce and trangu liay aal o gaderiake the
estabilsiment of a bDrosfi-ent Soveramett
whica shiowid aford the fulis-1 secarity for We
and properts

On the st of December after the treaty was
signed the commander of the f OO B Dk -

0 was insirucied W asoouses and proclaim

MICE 4]

the |

i Lhe mos) public maaner that we coame ot as
tuvaders snd ¢ mguerars, gt as (rleads 1o pro
tcl Lhe Dy = o (helr omees Ll L cmp-oN-
ments zsnd o thelr personal and  rellgious
The sarme das, while ordering Gen (O i o see
Tae L0 et mlil il be preservesl in Loavla hie
Fas aalmmet 1 that It i« most tmaTrian
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LL » +] -1 T L] i N s ConReEnces So
thers . s  Theelwar snd rii b pelimi-
t i { thecomn s whieh I trans-
mit horew th Eives »0 lgeid and compoel: nsive
story of the present (nsurrectlonary moy
menl Lhat the story pead nol e reossied It s
eRouLl Sosar that the c.u'm of the reon] Jegds
that he was promised Ipdesendaues by any of-
figer of the Usited Stales in return (or Ris ase
si=tance hins no foundation o fact and s cat -

goriculy denied by e Yery witnesses who were
called o prove L Toae most the insureent Jea
er Loped for when he came back to Manils was
the Hberntion of the Islam is from the Spanish
coRtrol. which thes hawd been oo lng fur sears
without success Lo throw of

The promp? accomplishment of this work by
the American srmy aod nave gave him other
ideas and ambhitions, and insil us suggestion .
fromn various quariess perverted the purposes
snd intentons with whien he had taken up
arma  Nosoon-r had our army caplured M-
nila than the Filipino lorces Degan Lo assume
an atttude of susp clon nnd hostility which th
vimost eForts of our oMeers and Lroops were
unuble to disarm or modity. Thelr kindness
and forbaaranee wers ta<en a8 a proofl of eows
ardiee.  The aggressions of the Fllipinos con-
Loually Incressed until Aually. just tefore Lo
time sel for the senate of the United = ates for
a vole upon the treaty, wn attack evideutly
preparaed o advan &, was made all al ng the
American lines. which resulted o & Lercibly de.
structive und sanguinary repulse of the lnsur-
Ktnls

Ten davs later an order of the insu cent gov-
ernment was ssued Ly its adherenis who had
remalned in Manila, of which Gen Otls justly
ulvwrrves that ‘for barbsrous inlent it is un-
egusied in modern times It direciks that st
elpht o'vlock on thie uisht of the «th of Febru-
ary the territociad mi s =hall come together
it the sireets of San Pedro, armed with their
with runs and ammunition, where con-
ven.ent; that Filipinoe famiiles only shall be re.
wpected . but that all other individuais, of what-
ever race they may Do shall be exterminated
w.thout any compas-fon. afier the cxermine-
tivn of the army of ocoupation. and adds;

“HBrothers. we must avense ourselves on the
Amer.cuaas and extermioale them, that we may
Like ourrev age flor tae infumies and treach-
eries which they hove committed upon us
Have no compason upon taem, sttack with
vigor.*

A cony of this fell, by good fortune, into the
bands of our oMeers snd they were able to taks
measures Lo control the ri-lng, which was sctu-
ally sttempied on the night of February 22,
8 week lster than was originally contem-
piat-l Cmsiderabie number of armed insur-
genls enierel the city by walerway- ani
swamps and in concert with confederates Inside
sttemptad o destroy Maniia by Ore They
were kept o check during the night and the
nex: day driven out of the city with heavy loss

This was the unbappy condition of affairs
which confrunlsl our comm:s loners on thedr
arrival in Manila Tbhey had come with the
bore and inteution of vo-operating with Ad-
mi al Dewey and Ma) Gen Otis in establishing
peace and urder In the archipelaso and the
largest measure of self-government compatiLle
with the tru= welfar= of the people Whaat thay
actually found can best be set forth 1a their own
words .

“Deplorable as war is, the one in which we
are pow engaged was unavoldable by us We
were sttack=d by a bold, adventurous and en-
thusis~-tic army No slternstive was lofi W us,
except ignominous retreat.

“It is not w be concetved of that any Ameri-
can would have sanctionsd the surrender of
Maniia to the insurgents Our obligatl as tw
other nations and o the friend v Filinin = and
W ourseives and our flay demanded tha: foree
should be met Dy force. Whatever 1h= future
of the Philippines may be, there s 60 course
open L0 Us nuw excepl L) prosscute Whe war un-
til the insurgents are redu od W su mission
The commission is of the opinion that th-re has
been no time sioce the de<truction of Lthe span-
Ish squadron by Admiral Dewey when L was
possible to withdriw ocur forees frum Lhe is-
lands. eitbher with hooor Lo curseives or safety
w the Inhabitants

The course thus clearly indicated has Leen
unflinchingly pursurd. The rebeilion must be
put dewn Clivil government cannot b= Lhor-
oughly established until order is r stored With
adevotion and guliantry worthy of its mos:
brilliant history, the army. stiy and luyally as-
sisted by the navy has carmod on Lhis uawel-
come. But most righteous camoaisn. with ricnly
deserved succeas  The noble s+if-sacrifl = with
which our soldiers and satlors whos® serviee
had expired refused to svail themeelves of their
right o return home as long as taey were need-

bala=,

Leen lupc-m interrupted and checked by a
of 1 viok sod duration.
they have gained ground steadily in every direc-
tion. and pow look forwasrd confideatly w »
speedy com pletion of their task
The unfavorabie eircumstances connectad
with an actve campalign have nol been permit-
ted w interfere with the equally imporiant work

gom is socredly sssured and enjoved. The
ecurte are dispeusing justior  Husiness (s be-
& AnIng o circui Jte in s accusiomel chaune o
Man:'la, whose inhablitanis were Hecing to the
cunt vafew moaths & o s now s populous
and whriving mart of commerce, The sarnesi
an ! unremiiling endeavors of the commlssion
arcd tae admiral and major general command-
ias the department of the Pacifie 1 assure the
people of the ven-doont inteat oas of this gove-
erament. have had thelr legitimate offect (n
corvinelng the great moss of thein Lhat peace

| amd safety and prosperity and stable govern-

ment can only be fou d in a loval acceptance of
the authority of the United Sintes

The future government of the Philipp uee
rests with the congress of the United States,
Few gruver responsibilities have ever beea
vonfided o us If we aecepl them (n & apiris
worthy of our race and our trsditions, & gresd
oppartunitly comes withh them  The isiands lie
under the sheiter of our Bag  They are ours by
every title of law and egquity Ihey cannog

e sbandonosd If we desert them we swie

them at onee 1o anarchy and Bnally o barbar-
L~

We fiag thom, a golden apple of discord,

among Lhe raval powsems, Bo one of whi¢h ¢au
L anoilier W selge them  uBgaesbioned
o rho b plains and valleys woulkd I Las
the scene of endless strife and bloodshml, The
sivent of Dewey s oot in Mautls bay ihstesd
of eing as we hope. the dawn of a new day of
I eedom and progress, w il have leen the B sin-
iig 4t an era of misery wl W T A TR AL ]
thait wiiy which has darkeossd thoar unhappy
pasi Th* suggestion has bevn made that we
eould refoane * our anthoriay over the isls .
o g ve the o independenee, coudl relaln o | Foe
torate over them  Tals proposition will ook
b Fotsnad, B oo suret, wonihy of you = Is lle
Lilon it an err pgvment wousd oy "
o the cut ot acruel breach of faith It ws i
Place the praceabiae atid m sl w i i =
ng oriler Lhian ACept O authisity, ul ]
merey of arted msurdents. It w I make e
' i we for the e of L e jnsur.ent waleis
gl VO sl pavwer to contrael them I wond
CaRIE i wits the lLas I ks Ff them
avaiost each other and defending themn agal =g
any fured o power with wialvn they clioss 1o
Ju.rre In short. it wolrld take fro the e
gross of 1he Uniled S:ates the power of declare
ine wasr anly that tremend us prerogaiive

1o the Tagide lepder of the hoy

BT ad s pat secany desdrntde thiat | should rees
i ted @b th s thmae o spee i snad B o
{ wovernseent for these Islands. Waen peace
sliaad b pestaopesd 10 will bee the duty of vong +
b Salan. a plagt of poversmment whitch I
e-takli-h and meintain Frevsamm sl ocde nd
peace in the Patl LT I'uet insurm e A4
wilil exist g and ¥ ' i ermilnntes Tuiher e
formatd m will be regeieed s o The actupl ¢ n=

diilon of pirs before noogeuratinge o (wrimae
pepl ccheme of civil government.  The ful ]
port of the oodnmil-sion, oW In JVoparation,
w il eontam Information nod sugge-tions wihl iy
wil e of value W eungress and which 1 wil
LTRSS s moOon as 1L Is comploted

As lung as the lusurrection coutinuyes the mil-
tury arm must uodessarl.y be saprome hwuag
there s 00 resson why stepes shotsd i i luson

irom time 1o thme WO lnsuguraty gouvernmen. s
ot Hinlly popular io thedr form as {ast as .
ritory is held or controlled troops. o
this end [ am constdering the advisability of
the return of the commission, or such of tha
momiwrs thereal as can e secured, Lo ald tha
existing authorities and facilit.te this work
througvout the isdands. | have bDelleved Lhat
reconstruvtion should not begin by the eslaie
lishment of cne central elvil government for all
the inlun is with Its seat ot Monila, but rataer
that the work should be ¢ nmenced by bulldiog
up from the bottom, Nrst establishing municis
pal governmenis and then provincial governs
ments, a coentral government et last b fogow,
Unull congress shall huve made koown the
formal #xpressloa of (ts w Il | shall use the aus
thority vestad In me by the eonstituion and the
stututes Lo uphold the sovereignty of tie Unitod
States o those distant islands and in all other
places where our fag rigatoully Hoats

Ishall put ot the dispossd of th' srmy aod
navy ull the moans which the liberalily of cone
gross and the people have provided (o cuuse
this ynprovoked and wasteful losurre Lion 1o
cenne, If any or lers of miue were regulired o
insure the merciful conduct of military and
naval operations, they would not be lacking
but every step of the pro ress of our Wwoops fnd

by owur

been marked by & humanity  whieh s surs
prised even the mis ‘ulded lpsurpgents. ‘s
trucst kindness to them wil, be g sw L wnd e -
fective defeal of thelr preseal lesds Tun

hour of victory will be an hous of clemenoy utid
rec  nstruction.

No effort will be made to build up the wasts
places desolated by war and lone vears of mis-
government. We shall got walt for the end of
the sirife w begin the beaefeont work, Wae
shall continue, us we have begun, to open the
schools and the vhurches, @ sot Lhe courts In
operation, to foster Industry end trade snd & -
riculture and In every way in our paower 1o
make these people waom  Providence Dhuas
brought within our Jurisdiction (eel st 1t e
thelr Hberty and not our powser, Laele woalfar+
sod pol wur galn that we are seclilor o
enhance. Our Hag has nnver waveld over any
community but o biessng | be love the Flis
pinos will son recocaie® the fuet thut it h e
not ost Its gift of benmliction la Its wor dwide
Journey to their shores

Becommendations for Parto Boeo,

The sysiem of eivil jJurisprud=nce s:w adoptod
by the people of Porto Hico Is deseribed by
competsnt lawyers who are familiar with 1t as
thorou hiy modern and scientific. so far as it re.
Intes Lo matte s of Internad Dusiness, e .ads
production and social and private ri hi. In ven-
ersl  The cllies of the Island are govermed un-
der charwers which probably require very little
or no thange. So that with relstln W matie »
of local concern and private right it Is oot
probable that much If any legislation Is desirs
abbe; but with seference o public administra.
tion and ths relations of the islands Ly the feod.
eral government there are m oy matters which
are of pressin © urgency.

It is desirable that the government of the (s«
iand under the law of beliigereat right. now
maintained through the executive depurtment,
sthould be sup~readed by sn administration en-
tirely civil in Its nature For present purposes
I recommend that congress pass & law (or the
organization of & temporary government, which
shall provide for the appointment by the presi-
dent, subject W confirmation Dy the senate, of &
guvernor and such other oMeosrs as Lhe genaral
sdministration of the island may reguire, snd
that for legislative purposes oo subjects of a lo-
cal nature. not portaking of a federal chsracter,
a legislative council. composed partly of Porto
Ricans snd partly of ecitizens of the Uniied
States shall be nominsted and sppointed by
the president, subject to coofirmstion by the
semate. In the municipalities and oth~r local
sub-dirisions [ recommend that the prinelple
of self - rovernment be apoliel sl onee o as Lo
enable the intelligent ¢ itizens of the island to
participate in thelr own government und o
learn by practical experience the du . les aod res
quirements of & seif-contained aod s salf-govs
erning peupie

The fundamental requirement for these peo-
pie as for all peopie. In educstion. Syw-
tems of odu ation o thess new possessions
foundsd on common sense methods. adapied Lo
existing conditions and looking tw the future
movement and industrial sdvancement of 1he
peopie, will commend to them in & pecallarly
effective manner the blessings of free govern-

filowing Trihate teo Wa<hing'on.
The l4Lh of Decrmber will be the ones bupdredth
snoiversary of the death of Washington. For

of wasting, continusily lnoreases snd euri bhes
We muiy jJustly hope that in the Feiis W oome
the benignani influence of the father of his




